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Concepts Week 4.
Part A. Topics
Topic List
1. Price elasticity of supply.
2. How do taxes on buyers affect market outcomes? What is the surprising implication?
Two Topics.
First topic
Price elasticity of supply.
Price elasticity of supply is a technique used in economics to measure or to depict the elasticity or responsiveness of the quantity supplied to a change in prices (Mankiw, 2018). This allows the business to have a clear picture of how it can effectively respond to the changing market conditions like price changes.  It is computed as: 
(% change in quantity supplied ÷ % change in price).
Example:
If a certain company’s market price increases $1 to $ 1.10, and its supply increases from $10 million to $12.5 million. Its PES becomes;
(+) 25÷ (+) 10 = (+) 2.5.
2. Second topic
How do taxes on buyers affect market outcomes? What is the surprising implication?
The taxes levied on sellers are equivalent to taxes levied on buyers. Tax places a wedge amid the prices that buyers pay as well as the prices that sellers receive (Mankiw, 2018). However, the wedge amid buyer’s price and the seller’s price is the same regardless of whether the tax is levied on buyers or to the sellers. The wedge shifts the corresponding position of the supply as well as demand curves.
The surprising implication is that both buyers and sellers share the burden of the tax. A new market equilibrium is established where buyers pay more for goods while sellers receive less.
Part B.
1. Money (Michael, 2005). Money is a core factor that the entrepreneur needs to start and run the business and meet the set of entrepreneurial goals.
2. Two. These two employees per shift would serve well where someone would work at the front of the café while the other will serve from the kitchen. This would amazingly improve the service provision in the entire café.
3. The Coffee (Michael, 2005). Coffee is the main product being served at the small café, and hence it should account for every gain for the business on a daily basis.
4. Idov’s marriage deteriorated significantly. The couples grew suspicious of each other’s motives as time went on (Michael, 2005). They kept track on each other based on their contributions to the business. As suspicion and more tracking on each other went on, their marriage edged to divorce.
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